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TTTI Media Release 

STATEMENT ON THE COMMISSION OF ENQUIRY INTO CLICO AND HCU

Trinidad and Tobago Transparency Institute views with concern recent reports that allege that the Central 
Bank is denying the Commission of Enquiry into the failure of CLICO, certain of its subsidiaries and the 
Hindu Credit Union, access to forensic reports that could assist in the Commission’s deliberations.

The failure of the CLICO has been one of the most costly disasters, whether natural or manmade, to 
befall the Caribbean and its people. For Trinidad and Tobago it has come at a time when the falling  
revenues from our energy sector has reduced our capacity to deal with both the effects of the failure and 
other pressing claims on the public purse. Management of this disaster has been the subject of 
considerable criticism and acrimony, and has not proceeded in an expeditious manner. The size of the 
failure has brought into question the competence and performance of the regulatory agencies charged 
with the supervision of the financial sector.

We believe that it is essential that there is full transparency and disclosure regarding all of the decisions 
by all of the parties involved that led to this state of affairs. The Terms of Reference of the Commission 
require it to enquire into the effectiveness of regulatory agencies with the specific mention of the Central 
Bank. It is conceivable that the information being withheld by the Central Bank can point to its culpability 
in the failure of CLICO, and could raise the questions as to whether this alleged lack of cooperation is a 
means of avoiding self-incrimination.

We appreciate that the report arising from a forensic enquiry may disclose confidential information about 
clients and business associates of the CLICO group when considering matters of asset quality. Such 
information may not be necessary for the consideration of the Commission to complete its work, and it 
may be possible that parties could meet to agree what should be redacted from the forensic report before 
presentation to the Commission. Client matters may also be dealt with in the manner provided by Section 
56 of the Central Bank Act, which provides for the disclosure of secret information at the request of a 
Court to be done in camera.

We believe that whatever mistakes may have been made in the past, if any, an important institution such 
as the Central Bank should conduct itself in this matter in a way that does not invite questions, and 
promotes the full restoration of public confidence in the financial system. The Central Bank should always 
be seen to be setting the best example of social responsibility for government agencies and private 
corporations to follow. What is the purpose of the Regulator if not to protect the interest of the public? The 
interest of the public and restoration of the public confidence can only be served by full cooperation 
between the Central Bank and the Commission in this matter.

We urge all parties to act in a manner that does not frustrate the achievement of the objectives of the 
Commission, so that we may all learn from the circumstances leading to this failure, and avoid a 
recurrence in the future.
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